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by deleting all language after the enacting clause and by substituting instead the following: 

 SECTION 1.  Tennessee Code Annotated, Section 62-5-406, is amended by 

adding the following sentence at the end of subsection (a): 

The commissioner may disapprove a previously approved pre-need funeral 

contract if the pre-need funeral contract violates the provisions of this section 

upon giving notice and an opportunity for a hearing to the pre-need seller. 

 SECTION 2.  Tennessee Code Annotated, Section 62-5-409(b)(1), is amended 

by deleting the last sentence in its entirety and by substituting instead the following 

language: 

Notwithstanding any other provision of this part, if the insurance company issuing 

the policy does not offer a funeral trust, or only offers a funeral trust for an 

additional charge, then the beneficiary may irrevocably assign the policy or policy 

benefits to a funeral establishment; provided, however, that the assignment shall 

not limit, or be construed as limiting, the ability of the pre-need funeral contract 

beneficiary or such beneficiary's lawful representative from selecting a different 

funeral establishment to provide merchandise and services.  If a subsequent 

establishment is designated, then the establishment to which the policy or policy 

benefits are currently assigned shall, upon written notification, promptly execute 

any documents necessary to transfer the assignment.   

 SECTION 3.  This act shall take effect upon becoming a law, the public welfare 

requiring it. 

 


